Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Responses to the Attorney General's Sixth Set of Information Requests

Request No. AG-6-15 (Electric)
Please provide a copy of each of the Value Line Investment Surveys for each of
the companies in Mr. Hadaway’s comparison group.

Response:
Please see attached.

Person Responsible: Samuel C. Hadaway
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. % z&g BUSWESS: Consteliation Energy Group, & holding cormpany, sels.  58.0%; .coml, 20.1% ind, 3.9%; other, 18.0%. Prime lusis: coal.
nhm 996 928 895 Mmam)wwummmw 52;5'/.::\1::!0-‘,ms%;m,s.s%.«ﬁd&w.w.mﬂ%d
Jog:tist Rom. ("] 8‘5% more Gas and Siectric, in central Maryland 1o a pop. of 2.5:milion. m'mﬂu7.000uw.58.650mmmm

S - A gz S The remaining 31% of revs are deeived from the nonreguiated-bus. tion-rate: 3.5%. Chairman: C. Poindexter; Pres. & CEC: M. Shal-
Avewd Load Facks 574 557 605 Conselistion Ents. 2001 lec. rav. sources: residl, 43.4%; coml, fuck it Inc.: MD. Address: P.O. Bax 1475, Bahimore, MD 21203.
% Chase Cusomess «8 412 412 | 4.3% indl, 10.7% oher, 16%. ‘01 ges rev. souces: residl, Tel. 410-783-5820. Intamat: www.constellationenengy.com.

Fond ChamaCor. (%) 258 283 295 Several one-time charges taken at the degree of success in this endeavor. - The
—-B——L———————'—_‘—m close of 2001 reflect Constellation En- - company is working to bring the. recently
dcmearsy 0¥ SY  USW ergy Group’s revamped business stra- acquired Nine Mile Point nuclear plant up
Revenues s 50% 80% | tegy. Last November, Mayo Shattuck IIT to the higher operating and efficency
m- AS% as% o took the helm as president and CEO. He . standards of its Calvert Cliffs facility;
Dividends 20% 20% NMF has embarked on a plan to streamline diversifying its generation base (with a
Book Vaiue 20% 2 80% | management and the corperate structure, greater focus on gas and nuclear) to hedge
o | QUARTERLY REVEMES(mll) | Ful cut rank-and-file workers by 10%, divest. against fuel (e.g., coal) price hikes; boost
Mac3! Jun.30 Dec3t| Yesr nonstrategic assets, rein in the expansion capacity at individual plants; modestly ex-
SD3 00 9104 10635 |37862 of the power generation base, and-enhance pand overall capacity (from the current.
927 8684 %16 10383 1878.5 the efficiency of core operations. Sgscxﬁcal- 9,200 megawatts, to over 12,000 mega-
1651 260 10361 9011 [3828.3 ly, CEG recorded charges of 85 (a watts); and expand energy market. cover-
205 900 1150 1225 |4500 share) related to the cancellation of a plan age. In the interim, we lock for share net
4375 1000 1290 1375 1000 | to split the company inte two entities (a to rise nearly 4%, to $2.70, this year, and
EARNINGS PER SHARE A reu | Merchant power producer and an electrici- another 7%-8%, to about $2.90, in 2003,
Mar3! Jun30 Sep3d Dec3t| Yesr | Y distribution utility); $0.42 for the write- excluding any restructuring charges.. -
w45 9 ~F | 218 down of domestic real estate assets slated The board of directors has doubled’
® 2% 98 8| 23 for sale; $0.40 for workforce reductions; the quarterly dividend payout; begin-

siefgasnali

101 68 46 100 08| 220 $0.19 for the ‘termination of domestic ning with a $0.24-a-share distribution this
laoe | 60 % 105 55| 270) power projects; $0.17 for the sale of Latin Tmner ‘Management believes that a divie
200 - 53 107 50| 29| American utility operations; and $0.02 for end yield of 3% is about right for an in-
Cab | GUARTERALY DVDENDSPAD®e | Ful an aircraft investment. We have included ‘tegrated power company such as. CEG.
" londss- Yeae | only the workforce reduction charge in Success in meeting the . earnings growth
o T 2 L2 166] 2001 share net ($2.20), but all the other target would suggest solid share-price ap-’
99 |2 @ © & 168 | items are reflected in CEG's share equity. preciation, and above-industry-average to-
2000 | 42 42 &£ & 158 | Management would like to attain an tal returns to 2005-2007, with the likely
‘2001 | 42 12 12 A2 78| average annual earnings growth rate dividend increases considered. BE
00 24 of 10% by mid-decade. We expect a good . David M. Reimer March 8, 2002
(A) Basic egs. Excl. era. ilems: ‘97, 256 ‘99, | late Apr. (B) Nexd dvid ? s exdsie | detemn.: {air val Rate alowad on Do i A
dhag; ‘01, 651.68. incl. wikedowns irom resl unym’owm S'&.m Af., | 11.75%clec. (93); 11.05%-gas (i'i“e;'?n‘n m&mw ]
‘sstate-invests., finc’ invests., and venures: July, Oct. = Divd reinvest. plan avail. (C) Incl. on ‘01 avg. com. eq.: 10.3%. Reg. Cim.: Avg. Price Growth Persisince P
?7.31;:'”.17:.;'!. ﬂc.r;wmdn det'd cngs. '01: $3.62/sh. (D) Rase base (E) In mitl, adi'd for spit. Excl. shares. | Eamings Pradictabitity 65
p‘g”'uan',"_w SeR 8 NI e oy Crrdoeppi gl dbylogeab gy Ao} To subscribe call 1-800-833-0036.
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Total Debt $2443.0 mill. Oua in § Yrs $548.0 mik,
| LT Debt $2443.0mill. - LT intereat $146.0 mill.
mwmas«m '

redesmable preterred trust
(sn'aummzox) A

Ptd Stock $23.0mil. - Ptd Divid $0.9 mil..
Incl. 228,508 sha. 3.75% to 3.90%; all $100.pr -
and cum.; callable $101 to'$103 per shara; and 6.8
mmill. shares, all $0.01 par, mand. redesmable, with
voling rights 0r upto 4.9% of total voling rights.
Common Stock 118,000,000shs. -

| (Warrants: 31.6 mill. exar. at $21 thru 2012.)
MARKET CAP: $3.0 billion- (Mid Cap) -
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~BUSINESS: DPL inc., parent of The Dayion Power & Light

other (5%), in Daylon and in a 6,000 sq. mile area in west-central
Ohio. Elgc. rev. breakdown in 2001: residl, 38%: comm?, 22%; in-
dusl, 19%; wholesale, 15%:; other, 8%. Power cosis: 33% of rev.,
labor costs, 6%. '00 reporied depr..rate: 3.5%. Fuels: coel, 79%:;

Compa- -
ny, selts alectricty (79% of rev. in 2000) and.natural gas (18%) and

f
<
g.
b8
g
F
Y
§
HI

MWWMLP)M
: pref'd shares and warrants (0 own 24.7%
.dmstod:(mpruxy).mm Pelsr H. Forster. Pres.. &
CEQ: Allen M. Hi. incom.:
Dayton, OH 45402, Tele.: 937-224-8000. Web: www.dpiinc.com.
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.DPL’s .earnings growth will likely

dm‘
»Rwuwoo:w
“Cash Flow”
Eamings -

Dividends .
Book Value

RATES Pust

10¥rs. 5Yrs.
0%

Past Est'd '96-'00
- 0060

slow down in 2002. The companys.
strategy of building gas-fired peaking
plants successfully positioned it for a .
regional merchant strategy. But, the eco-
nomic slowdown combined with the
warmest weather in the last 30 years

Wm@ll)
Mar31 Jun30 Sep.30 - Dec.3t

W35 2903 3313 3338 |
3866 3148 3855 300
2919 2902 /44 25711

reduced energy demand and resulted in.
lowered power pricing in 2001. There is

T8 |izag| substantial uncertainty as to whether the

year ahead will experience a strong eco-
nomic .recovery. Moreover, power prices on
the forward market have been soft. DPL
wmarkets wholesale energy throughout the

eastern half of the U.S., and at the end of
January had commxtted for -sale only

slightly over a third of its peaking-output.

DPL will complete its gas-fired peak-
ing plant comstruction program with .
the final addition of 240.mw of power
by June, 2002 ... The company has add-

ed a total of 1,270 mw of capacity-since the
program was initiated in 1998 and is able

to provide additional power at moderate
<costs. There are no p to build addi-
tional units. But we expect that the added
output will boost revenues and earnings,

offsetting business weakness elsewhere.-

... and the company benefits from
being a low-cost producer. About two-
thirds of the company’s production comes
from .coal-fired plants that enjoy relatively
slow fuel and production costs. The compa-
ny also reduced its workforce by about 8%
and expects to realize-about $11 million in
savings. from the cutbacks.

;DPL can also rely on its diversified
-$1.1 -billion - investment portfolio "to
- provide financial flexibility. Starting in
the mid-90s, the company began investing
free cash flow in public and private compa-
nies. Currently, the investments are 84%
in private and 16% in .public companies.
They are expected to provide about $65
million in after tax income this year.

The issue.remains a below-avera%:::
lection for the year ahead. The s
however, offer decent.long-term total re-
turn,:even though the-dividend yield is be-
Jdow the industry average. Also, manage-
ment has expressed the possibility of ai-
ther acquiring other businesses or selling-
all or parts of its business. In either case,
investor speculation may create movement

in the stock’s price.
' April 5, 2002

May Approamate divid pmt. dales: March 1,
June 1,

{E) Rate basa: net
Sept. 1, Dec. 1. aDiv'd reinvest plan | on common equity n
. in '00: $63.7 mil,

aotoommnmymoo 17.0%. Reguiatory.
Climate: Above Average.
0 sources Deheved 10 be reliabie and is prowided without wasrantes ol sy king.

1S-NOT mmoaowssmsam This publicalon is sIclly 1Or SUDBCTDAr's Own. nOn-comenercial. inlemal use. No past
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Terese S. Fabian
Financial Strength Be

cost. Rate allowed { Company's
1: 13.0%; eamed aver- | Slock's Pri iasuhlw . 9%
Price Growth Peruistence

OH. Addr; Courthouss Plaza SW, |

Eamings Prediciablity 95
To subscribe call 1-800-833-0046.
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ANNUAL RA Pest Estd'saor] time aftertax charges during 2001. Be- Management will spend this:
olcange(pwrs) 0¥ 5¥x, w¥swr | ginning in 2000, the company’s share price. positioning the company for xmprove
Ravenuss 40%. S succumbed to downward pressure. Broader . earnings predictability. Nonstra
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o% 60% .s0% | of technology investments held by the En- plans to divest its ProAm propane uait,.af
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QUARTERLY REVENUES 8 0 write down .3 million of these.in- ings, and underperforming AquaSource ops™t
-c:.-r Mar3t Jun30 Sep.30 %1 f‘,‘.“, vestments. Too, debris decimation at a: erations. (book?alue is-over $100 tmllmn)2
99 13170 3150 B2 250 11412 landfill gas project in Staten Island—re- Proceeds would go to lower-debt (and i xn.-r
2000 [3101 288 3623 386 lt27s | lated to the 9/11 Worid Trade Center at- terest expense). g_ortantly, Duquesnée
2001 [3205 3134 B15 3107 12061 | tacks — forced a $43.7 million writeoff. Light will benefit from provider-oflast: |
2002 1330 275 305 2 (1180 | Also, costs of $11.2 million were realized. resort supply contracts (with a .5 ceni’
2003 |200 205 320 290 [1175. | from a strategic review and the sale of a margin/kwh sold), AquaSource stands toy
Cab EARMNGSPERSHARE® | puy | Dottled water business. The biggest charge - gain from possible permanent. rate hikex
ender [Mat31' Jun30 $ep.30 Dec3t| veer | WaS $99.7 million for asset impairments.at and operating cost enhancements, and thi,
e ] & 5 o 84 | 255] the AquaSource water utility unit. We remaining nonregulated businesses shouldr]
200! 58 18 15 42| 131| treat these items as nonrecurring:-to net. contribute incremental earnings. Manages
20000 2 30 25 diF 82 proﬁts. but they have cut into shareholder ment estimates about a 7% earnmi‘s, tme b
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{ﬂ%‘mﬁw%‘mgw o663 | 10289 | 10003 | 90520 | 93839 | 50540 | 85650 (90840 | 96040 | 9500 | 9450 350 ek Pank (bl 1 100
_g;ﬁ.w,mmﬁmmmm S0k B1% | 745 0% | 90% | 95% | 100% | O0% | 86% | 1asX | 145% | 11.0% Rewrn on Total Cagl | 11.5%
imu‘msmo,m“mmpg, 116% | 120% | 109% | 126% | 123% | 126% | 127% | 127% 124% | 125% | 12.5% | 12.5% {Return on She. Equity 150%
.| Comeon Stock-168,000,000 sbs. ] 122w | 125% | 1taw | 126% | 126% | 128% [130% | 130% | 126% | 125K | 135K ! 139% Return on Com Eulty €| 150%
--_--msrcmaowun(upcu) ST% | 13% | 34% | 58% | 56% | 54% | 62% | 66% | 63%| LK} &s%, .85% Relsinedto ComEq . | 70%
| ELECTRIC OPERATING STATISTICS . %l 9% | Ton| sw | STw| ss% | saw | S0% | si%| %) 49%| % AfDvdstoNetProt | 50%
1 pR R ey 1998 1098 2000 | GUSERS: FPL Group, G owne 100% of Florida Power & Lot e 2000 Hepraeator o %, S0l Colonal Penn Group
i (™ T4.n281. 260 .4255_»waﬂ-mnn_27.wmﬂouuhmm W.Mwmmmmmmsxdmlm
| vy oot Rove por KM (g - 497 478 489 mmmmam‘mﬁmamnmm mnaappmmuywasomm.‘awsm
s mu:g:- . }% 1 }% rovenue breakgown in 2000% residenial, S0%: commercial, 40%: in-  efs. Chaimnan & Chiet Executive Officer; James L Broadhead. I
RN 83 dustrial, 5%;.other, 5%. Energy Mix o, 25%; gas. 25%; nuciear, comorated: Forida. Address: 700 Universe Boulevard, Juno Beach,
+]% Change Custoomeny 18 421, +2.3 | 26%; purchased powar, 17%; coml, 7%. Fuel costs: 40% of reve- FL 33408, Tel.: 561-694-4697. Intemet: www invesior.{pigroup.com.
FPL Group continues-to-post solid re- The utility has filed a petition to
Fond e O 0) 366 408 o ite. Share net advancedpgy a healthy lower its electric rates. Fl{ehas asked

ANNUALRATES “Past - Past- Es'd 88001 154, '|550 year, and we- anticipate contin- state reguldtors for permission to reduce
‘[Revenves . -15% . 55% _105% ued, albeit lesser, gains in both 2002 and its customers’ rates because of lower-than-
|*CasnFlow® - 30% B5% " 85% | 2003. Customer growth for the company’s expected fuel prices. Residential customers

Eaminas 3% % 49% | regulated utility operations in Florida in- who use about 1,000 kilowatt hours -each
:| Book Value 25% 60%. 25% | creased by .2.3% in 2001, significantly month would see their electric bills - drop

QUARTERLY REVENUES (3 il higher.than the average-electric utility un- by about 7.2%.

)
Mar31 Jun.30 Sep.30 Dec.dt

der our review..A steady stream of'lgeople The company is rapidly bu.ilding' uli
1412 1614 18@R :m

Full
64;.5" and businesses continue to enter orida ' its nonregulated power . portfolio. Net
2oz | Power & Light's service territory. The atil- income for FPL Energy, the independent
75 ‘| ity added nearly 87,000 new customers in power subsidiary of FPL Group, increased .
o000 |- 2001, and this ggu:re may approach by more than 25% in 2001. All told, FPL
‘(2600 2700 2900 2600 11000 100,000 this year. FPL added 1,200 mega- Energy now contributes close to 15% of the
Full
Yoar
407
4.4
469
4.80

watts. of new generation this year to meet company’s -total earnings, and this .%-'
the rapidly increasing electricity. needs of centage should rise to"20% by 20038. FPL
its customer base. The additions assisted Energy’s power portfolia expanded from
FPL in providing 18,754 megawaits of 4,110 to 5,063 megawatts last year. In ad-
electricity this past sumimer, a new peak dition, projects under construction will

L7812 - . 480 | -demand record. Moreover, the utility still' another 1,400 megawatts in 2002, and
D 80130 197 83| 4% “achieved a 20% reserve margin.. FPL plans /2,300 megawatts in 2003. = = . R

T OUARTERLY DVIDENDS PAD Ss- .| fu’| 0 add another 1,100 megawatts of power Conservative, income-oriented .inves-

Mar31 Jun.30 ‘| Yea | in 2002.by converting the oil-fired units at tors should consider these shares. The s
) TR0 - 50 = 50 50| 200 its Sanford plant.to a-matural gas-fired stock’s 3- .to 5-year .potential-total return
1. 2 5 - & "8 208 combined -cycle.. configuration. Florida = appears quite respectable. Moreover, ‘the . 1

34 | 21| Power & Light is looking to -add.ancther low payout ratic suggest consistent divi-

7 PR TR R

.f 56 56 56 .56 | 2. 1,900 megawatts of generating capacity by dend gains out to 2005 to 2007. . . . 1
! 58 : 2005. e .o : Perry H. Roth . March 8, 2002

- +{R) Ind. Colorwal Penn: '86-0. (B) Based on Next Gv'G g mid-May. Gode &x fale May. | Rt aliowed on com. equty in '98: 10.0% VsFnencisi Streagih . A,

shares. Excl. nonvec. (106988), 88, Wommlsnau-..mm. 12.0%; eamed on ‘00 avg. com. ag.: 12.8%.
5 ) ‘00, D-:.-Dw‘drqmumumavﬂ. Inct.- -| Reg. Above Avg. (F) in millions.

Apt. (C) | delerred itema in ‘00: $70.0 md., {€) S
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(A) Basic EPS. Exci. nonrecurr. gai
‘89, ($2.78); '90, 41¢; ‘01, ($3.32) net. ‘99 & '00.] ax in easty Apx.

EPS don't add 0us 0 change i shanes: ‘01

QU (0 rounding. Next eamings repon due late

dtmhmuﬁmmmh-g’ﬁ_t elacIron of

gains (losses): | Apr.
15t bus, day of Feo.,
renvestment plan avad, (C) indl. defered

(8) Nexa divd meeting in mig-Mar. Goss | debits. in ‘00c $1.65 bill, S31.10/sh. (D) in rmall,
divd payment dates: | (E) Rate base: Net onig. cost. Rate allowsd on
, Aug., Nov. e-Divid com. eq. in '98: 11.75%; eamed on avg. com. | Price Growth Parsistence
8q., 00 12.3%. Reguiatory Clmate: Average.

5 RECENT PE Traiiing: 134\ | RELATIVE oo ) 4007
NSTAR wyseast . - R 43.78 M 13,8k )R 0.71[%54.9%[aeal 1695
1 X K 24 .
[TMELINESS fywm anr-iR-HE R AR H AN AR RIERIEIES 035 |
SAFETY Risadgits9  [TLEGENDS
- == 103 X Dividencs p s *
TECHMCAL 3 oo 11002 g e e i ! A
-8
BETA 55 (1.00 = Market) oa‘v-_ ) SR e i
m IR B haiindindld slindinging :
T I3 0 41 Lk | ; z
v . !
1 ""‘l 1L 2%
] —=_N,
T u:218
LAMJIASONDE 12
oy 000000100 5
S 288888000 . e
nsiiiiona Decisons | i i - O . |
o F g g ; e - R
Rewm 195291 20573 21738 | T80 40 - ] Sy, 1139 720 .
m‘1mn§i7‘7‘1@—‘1m'1 (19971 1992 (1993 | 1994 | 1985 1 1996 | 1997 | 1998 (1999 | 2000 | 2001 | 2003 12003 | SVALUE LINE PORL NG, | 0507
2985 3.58] 374 3295{ 3227) 3:1.39) 3154 RB4| MO X! M5 | 861 | M3 N8| 5090 6025 5565 | 5945 |Revenues per sh 7850 § -
"S55 485| 543 47 S08) S5| 588) 595 669) 623 v | 732! 767 609) 7S5 77 7s5| ass “Cash Flow” per sh 1100
258 1971 186| 190| 180 196 210] 228] 241 2081 261 2r| 278! am| 18| 27| 235 a8 Eamings per sh 4 400
(1750 1801 1821 175] 1544 160! 166} 172) 178 184) 188] 18] 190! 19| 20 2081 2141 220|0iv'd Deci'd persh8e 238
(A3 28| o4T[ &2| 83| 5081 38| 38| B a5 B[ L8 AN T %] 45T 5i0] J20[CapiSpendingpersh | 400 |
19381 1937] 19.08) 1873 22 wee! 87| wez]| 01| 208 210 .56 | 221 85T} 25311 2420 25401 2585 |Book Vaeluepersh ¢ | m7s
1T T8 TT89] B5Y| B0| 4a05] @idl 6] Boi| B0 @5 @R 78 A% 2G| 5500] | 300 301 480 |
981 14 85{. .. 93] 16| 18] 11§ 11| 107 123} 971 106] 146 148 129| 127 sodrigwes aw Avg Ann'l PIE Ratio 130
56 J8l. .1 n Ml 68 n R .10 Ki 6 81 78 ] 84 .65 jLine | Reigtive P/E Ratio- 45
TOX: BO%)ISK| 9% 83% | T7W | 66% | S8% | BO% | T2% i Ta% | 6S% | 47% | a8 | eon! son| Moo A Oivd Yied 45%
CAPITAL STRUCTURE as of %300t - 1411.8 ) 14823 | 1548.6 | 16285 | 1668.3 | 1778.2 | 16225 | 1851.4 | 28995 | 3194.0 i 29501 2150, Revenues (Smil) . > 3750
Totad Detx $2689.2 mil. Due in § Yra $1228.8mik. | 1073 ) 1182 | 12501 11231 s | 146 | 1400 | 1485 | 1810] 1792] 18] 198 Net Profit ($mi) 281
k&%i}ﬁ’m‘ '-Tw.“m""l T 99% | 28% | M0% | I72% | 3% | B% | A% |, DT% | i16% | J0.5% | 00K | 0K Jincome Tax Rate N T3
(LT intarost msmmom T3% | S5% | 60% | 42% | 16% | 8% | 12% ! 15% | 25% ] 20%! 20% | 10% |AFUDC%loNetProt | 1.0%.
Laases, Uncapitalized Anual rantals $28.9 mid. 50.7% | S3A7T% | 50.1% | 49.1% | 46.1% | 48.1% | 455% | 50.0% | 59.4% | 59.5% | 560% | 545% Long-Term Debt Ratle- | 520%:
Pension Liability None - 39.0% | J7.0% | 404% | 41.8% ! 445% | 465% [ 50.1% | 47.2% | 294% | 20.5% | 425% | «o% Common Equity Ratlo - | 4&5%}
PidStock $430mil.  Prd Divd 20 mil, 21524 | 23680 | 22694 | 23647 | 22085 | 22915 | 20905 | 3268.3 | 34008 | 260| 3150| 3225 | Total Cophel (sorll] |- I1S0°]
O S aocd.T8%, cum., rodowmatie & | 7720, | 2844 | 29900 | 29556 | 29568 | 28541 | 2707 | 29508 | 25206 | 2525 2565 | 2400.|Net Pramt AT o)
$102.80-5103.625. Excl. redemption & issuance e = —— —— - .
costs & pid, stock s wihin 0ng yea, 5% [ T0% | 75% ] 70% | 82% | 83K &% | G1% | 76% | &0%| 40%| 40K |Retumon fole Cap) | 45%-1.
Common Stock 53,032,546 sha. 10.1% | 108% | 11.0% | 9.0% | 114% | 11.7% | 123% | 90% | 13.1% | 135% | 120% | 125% Return on Shr. Equity .
ssofitnipr - 10.8% | 11.7% | 11.9% | 9.8% | 12.3% | 123% | 126% | %1% 130% 7 135% | 13.0% | 125% |Return on Com Equity- €
MARXET CAP: $2.3 bisfion (Mid Cap} TR LS| A% | 12% | a5% | A7% | A% | 24% | 8% | S0% | 45% | S5% |RewmnedtoComEq |-
ELECTRIC OPERATING STATISTICS W% | A% | 8% 9% | TS| TN %] % | 6e%| &%| 65X 1% |ANDIvdstoNetProt | -
KOmAlSmi 52 <73 N3 | BUSINEBS: NSTAR a hoiding company or Bosion Edsan Com rosdontal R%; commercial, 47%; industnial, 8% char, 1% Soid
u.m:m - 1 943 1013 | pany, which supplies electricity-10-an ares of approx. 590 sq. mi. in  fossil plants in ‘98, nuctear plant in ‘99, Fuel Costs: 52% of reves ‘00,
Ktk Rom. [} 9'}19: 3.“7‘:5 ,gMSg mmwmmwm faportad depr. rala: 3.2%. Has- 3,300 employess, nmwl
Petlni.&u( : 2852 3070 4085 lowns maﬁu.mCothEmtw(urd 8/99), which W.M&CEO:MJ.M.PM&W-
Mewal Loag Fackr " NMF  NMF NMF | Provides alectric and gas service i sastem MA. Serves 1,006,000 RMD.WMMZMA.MMWMSLM.%
% Change Custmeny -4 +78  +3.0 | olecuic; 246,000 gas customers. Slectric rev. breakdown, 00:  02199-8003: Tel: 617-424-2000. intemet: www.nsiaroniine.com. - -
- 312 251 1 | /VSTAR. is taking steps-to improve its Even so, full-year profits are likely to ad- |;
mm‘;‘:’ss Pat Pest Eatd .ﬁm ' system reliability. That became an issue vance slightly, assuming that the weather; 1
ocneesh) 0%  S¥s, wvsvy | last summer, when the company’s Boston patterns in the fourth quarter return,to:|
Revenues 20% - 30% 100% | Edison electric-utility subsidiary exper~ normal; in the-final period of 2001, heating: |t
WF"W ..%5" %gg 255”: '| ienced an unusually high level of outa%eéss. degree days were 19% below normak: fj
g"m”““» 15% - 20% 0% | As & result, the company will spend These - shares are ranked 5 (Lowest) for i
Book Vaibe 135% 45% - 25% | million )(354“'million capital, $11 million. %meéiness. tha : will R
T QUARTERLY REVENUES -] expense) on a system-improvement pro- e figure t earnings will bounce. "],
S OV | Pl | cram in the first three quarters of 2002, back in 2003, absent the cost of the relias
1999 | 3719 3793 5171 5831 lissi4] (YSTAR took a $4 million reserve for ser- - bility program and assuming that a recovs
2000 {6653 6302 7095 6045 28995 | vice penalties in the third quarter of 2001, ering economy and normal winter weather;
2001 (8648 732 8907 7082 [3194¢ but the state- attorney genersl is aileging conditions boost electricity and gas sales.
‘2002 1750 - 650 800 750 '|29% | that the penalties ought to be $22.5 mil-  This stock has held up well of latey;}:
2008 1800 70 850 800 3150 | lion. Our 2002 earnings estimate does not despite the company’s reduced earmings|.
Cak “EARNINGS PER SRARE A Fuy | 3ssume any- additional penmalties, but. it. prospects in 2002. Investors "have 'a re-. {l
endar-IMar3t Jun.30 Sen.30-Dec3t| vear | does include the $0.13-a-share cost of the newed interest in high-yielding equities. |:
199971 38 76 132 .35 | 277] System-improvement program. . - such as this one. The yield is about avernil®
000 82 57 121 81| 19| We have reduced our 2002 earnings . age by electric-utility standards, but totalzg|:
00 | 78 637 1.3 .5 12r| estimate by $0.30 a share. The $0.13-a- raturn potential to 2005-2007 is subparx i
2000°| 65 6§ 135 " -J0| 335| share cost of the aforementioned program There: might.be some .takeover interestg!
003 ) 75 -7 145 . -.7%| “368] is one reason. (NSTARL.willbtreat: eser ex- kdlaere; since t;her]; hr:,; been a lot of eonsolk_:.__l
:-| QUARTERLYDIVIDENDS PAD®e |~ poy | Penses: as nonrecurring, but we: won't, tion in the Northeast: in recent:yeéars>
soder |Mar) Jin30 Sep30 Oecd| Yess| Whicks is why our estimate is below man. We doubt that a deal - is. imminent, hows !
196 | 4T 41" 4T 47 | 1sg] Agement’s target of $3.46-33.55 a share.) A ever; because the most likely buyers arg. Tt
1999 | 485 485 485 .65 | 194| significant increase in pemsion expense is occupied with other matters. And in any ! .
2000 ' 50~ 50 50 50" |-200[-another reason. And-the: winter has been case,. we don't recommend purchasing & '{|
200 | 515 515 515 515} 208 | mild, so far, which will probably produce ' stock solely for a possible takeover. nel
2002 |. 53 B - an earnings decline in.the March quarter. Paul E. Debbas, CFA March 8, 2002:|:
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281

L

™

g
D)
g

269
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1.58
1.68
204

18.82

110
150
]
7.0%
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23
N13%

2001
20

1991
1397
29
1.87
1.58
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Revenues per sit
“Cash Flow” per sh
Enrnings persh 4
Div'd Osci'd per sh 3
TSpending per sh
Book Yalus per sh

]
Tvg Anrri PIE Relo
Relative AE Ratio'
Avg Ann'l Divd Yield.
Revenuss ($mill)
Net Proft (bmk) _
income Tex Rete -~ -~
ARJOC % to Net Protit -
Long-Term Debt Ratio

Common Equily Rate

1418 1542 1741
284
162
1.52
Y1)
1429
To1| Bl
128
5 3
s2%1 58%| 64%| 89%| 73%

CAPITAALSTRUCWREndm g

Totl Debt $2299.2 mil. Due in 5 Yrs $625.0 mill.
LT Dett $1707.4 mil. LT Intorest $120.0 mid.
(LT interest samed: 3.9%) . e

Pt Stock $209.8 mill. Ptd Div'd $14.4 mik.
Indl. 705,312 she. $2.28 to $2.46 pid. cum., S50
par, cal. at §51 a sh.; 990,000 shs. $3.40 prel.,
$50 par; $125 million, 7.375%, trust originated pid.
sacs. : :
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20828

2%
41.3%
974
78
3%
9.6%
10.1%
NMF
101%
- other, 19.5%. Fusl &
‘00 deprec. rae: 5.8%
lated subsiiary. Has 2. oo, |
Chann and CEO: John M. Derrick, J.; Pres. and COG: D, Wrases:-. }.
Inc.; Dist. of Col. &. Virginia, Addr.: 1900 Pennsyivania Ave, NW, |
Wash, D.C. 20068. Tal.: 202-872-2000. Wab: yww.0epo0.c0M. A
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Comunon Stock 107,422,876 shs.
MARKET CAP: $2.4 biltion (Mid Cag)-
ELECTRIC OPERATING STATISTICS- Co

- - 1988 1999 2000~
% Cliange Relnd Saes +20 6 +18
g ReaflUm

WP‘

0o major
Prime fuels (2000%

Potomac Electric: Power Co.’s pur-
chase of Conectiv has edged closer to
completion. To date, the. two utilities
have reached settlements on the proposed
deal. with regulatory staiffs, pubﬁc- advo-

stable region. Cost synergies from regu—i-

lated. operations may

agement has not §

w
the two utilities would be run as.separates
subsidiaries of a hoiding company; map- §

ecified any savingk:-|

Yet,. the enlarged company’s locationsi}
should. facilitate wholesale market expans-}
sion within the Pennsylvania-New Jersey-:{
Maryland interconnection -and ‘possibly? |
other neighboring grids. A: bigger distribus.
tion and transmission service base would: |
result in a very solid financial footing. =€

PEPCO investors stand to gain. Con-;
ectiv's growing mid-merit generating bage- | -
serves.a profitable.niche between the.baseic),
load and peak demand marksts. Manage- |
ment can direct power to areas with. thet
greatest demand and best prices. Earningst |

enough to provide worthwhile 3- to S-year:
total. returns.
(including debt and p
sumption), PEPCO stockholds
change each of their common. shares_for=3.
one share in the new company. Conectiv v
vestors would get $25 in stock and cash:
(prorated 50150) for each share held. ey
March 8, 2008

_cates, industrial customers, electric
cooperatives, and labor unions in Dela~
ware, land, and .the District of
Columbia. Management agreed to extend
rate caps, improve the transmission 3ys-
tem, implement - reliability safeguards,
shield ratepayers ffom merger costs, and
fund renewable energy, conservation, and
community development programs. Final
rulings on the settlements are dua shortly.
Other approvals. are needed from New Jer-
sey regulators and the Securities. and Ex-
change Commission. . Penasylvania, Vir-

inia, the Federal Energy Regulatory

% 4 88 31| zoo| Commission, the De ent. of Justice;

@ .51 8F -+.35 | 215| the-Federal Trade Commission, and share--

QUARTERLY DIVIDENOS PAD®= | "-gog. hoiders have already given the go-ahead.

J A June-quarter closing 1s.likely. e

The combined company would he the

largest utility in the mid-Atlantic. mar-
ket. PEPCO’s -addition of Conectiv would
create an entity distributing electricity- to
1.8 million customers in tha economically David M. Reimer-

meeng in late Apr. Goes exin ne. DC: 11.1%.('95); eamed on ‘00 average com.
nonrecurming gaine (loaseel: Div'd payment dates: 30th of Mar., Sep., | 0q., 10.0% Reg. cimate: Avg: (E) Excludes

(Be); 29, 11¢; '00, $1.38; 01, (30¢). Nest sam- Dac. = Oiv'd rainvest. plan avadl. (C) ln mill. PHL. (F) No industrial sales. (G) not aad

mmrﬁ:nbm (I)Nl:w : (D)RuMmthM&Nk dus (0 change in dilutive secs

° e Une ‘Ing,- ARk gt isiorved. ol is vk i ided. Wi ; 3
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dl‘mw“mnc_—hnmmawhnuunmamnmamwnwm

511.0 6047 8583 S020
15292 6531 8357 6069
5604 6221 :
50 640
585 660 840 540
- EARMINGS PER SHARE A
" Jun30 - Dee.31
L ¢07
5
1

A5 415 415 45 ) 186
45 45 415 45 ) 166
A5 M5 45 M8 ) 168
M B 5 5 1

(A) Based on diked shares. Excludes. :
ing gai '97, (208, 98,
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Revenuss pef sh
“Cash Flow” per sh
Eanings per sh A
Div'd Deci'd per sh 3.
ap'l Spending per sh
Book Valus per sh ©
Common She Quiatg &
Avg Ann't PIE Ratio
Relative P/E Ratio
Avg Ann'l Div'd Yield
Revenues (Smil)
Net Profit (Smék)
income Tax Rate-
ARJOC % lo Net Profit
Long-Term Debt Ratio
Common Equity Ratio-
Total Copital ($mill)
9600 |Not Pl (S)____
3.0% |Retun on Total Cap't
16.0% |Retum on Shr. Equily 145%
17.0% {Retum on Com 1 155%
50% | 45% ResinedtoComEq. | 80%
7% | 55% AIDivdstoNetPral” |- 50%
(2000% coak 31%: nuciear, S0%; natural gas. T%; ol, 1%; ather,.
1%, Powercosis: 40% of revenues; labor costs, 12%. 2000 deprecs
rale: 3.5%. Estimated plant-age: 12 years. Hes 14,824 amployees;:
128,706-common shasenoiders. Chamn., Pres. & CEQ: BJ; For- |
mmwm-m.wwpmnmmm
Jorsey 07301, Tel.: 973-430-6564. lntemet: www.pseg.com. "

risky:. PSEG Global has investments in .

"Public Service ' Enterprise  Group’s
. South.America, Europe, and Asia. [t has-
an agreement in interests iil{

-domestic operations keep expanding. )
Its PSEG Power unit. is building four: mer- to ‘sell certain
chant: plants in NewJersey with a:com- - Argentina, where it faces cash flow unceg:
bined capacity of 2,460 megawatts (tnw).. tainties due to weak economic conditions.”
As these units go on-line over the:next But the: prospective buyer secks to cancel}
three years, they will replace 900- mw of thedeal. If Global ceased ail operations:in¥
older plant. PSEG Power is also construct- Argentina without making a sale, it would~
‘ing an 8560-mw facility in Ohio and one of have to take substantial write-offs. .,
Y% 1 150 mw in Indiana; and it sesks permits Earnings are on aa upward pathsz
to-replace a 400-mw station in New. York PSEG Power will once again be the maizi.
groﬁt .driver. The comy i .
o
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1999

002
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27642 | 20791
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6497.0 | 4880
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41.9% | B4%

4567
5.41

1985
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44.70
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RORR
76%

81642
722
N2%
§.0%.
®.1%
479%
1in
1187
32%
11.6%
122%

1966
2588
5.18
248
2.18
231
23
23341
112
10
78%

6041.3
648.0
30.9%

2% |

Q7%

49.6%

10475
11178

‘8.0%

1%

11.5%

TTNME | 25% | 28% | 25% ) t4n] L1% 53%

109% | ~81% % BI%| 89% 0% 3%
BUSINESS: Pubic Sevios Enterprise Group, inc., parent of Public +-
Seivics Electric and Gas Company, solle aleciricity (57% of: reve-
m;mgu(m%)mm-mmwum

“ments abroad (12%). Slectic ravenue mix. reidental, 33%; come:
mercial, 46%:; industrial, 14%; other; 7%. Principal slectdc industrial

2001 | 300712003 |
q70) 51.00| 5345
5.78 5201 460
a70| 00| 420
216 2181 216

5.30 35| 405
2055 240! 40
20530 | 205.80 | 20580
120

Boid figiwes sre
63 Valuel Line
19% ostimaiss
9815.0

I
828.5

38.0%
20%
§7.0%
28.0%
15188
3%
7.5%
185%
18.0%
7.5%

%,

1983 |
2.4
5.14
n
216
154
207
243.69
123

73
8.5%
5705.6
96
31.3%
© 4.8%
82%
46.6%
11023
10004
8.4%
121%
12.7%

1982
X

48
197
218

.18

LN
216
kY

i

244,10 |

39
55
79%

59158
T2
02%
5%
65%
a4.3%
N2
11088
8.5%
120%
126%

138
20550,
1.5
LA
£1%

. 12500
1088
520%
Zm
17665
sree
80%.

0.2
73540
141
86
78%
5356.8
490.1
1%
§.3%
48.8%:
46.3%
10318
10471
11%
9.3%
96%

044
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%

00
67
78%

92
82
. 15%
CAPITAL STRUCTURE as of /3001

Total Debt $10945.0 mill. Dus b 5 Yre $4210.0

(K]
-m
CBA%

19%.

10500
80
36.0%
20%
56.0%
29.0%
15765
040
7.5%
18.5%
18.0%

11000
K}
38.0%
20%
54.5%
31.0%
16185

. - LR LT

LT Dobt $10143.0 mill, LT Intecest $658.3 mill.
(LT intevest samect 3.0x) R
Pension Liability $118 mil. in 00, va. None in 99
Pid Stock $760:0 milk - Pfd Dlv'd $58.9 mmi.
795.2% she. 4.08% 10 6.92%, cum. $100 par, call.
from $102.75 to $103.00 a sh.; 8,400,000 sha..
B.00% lo 9.375% 525 par;. 12,120,000 shs. 8.125%
108.165%; ts.x;a.omm.r.zssm 7.44%.

Common Stock 207,471,318 shs. as of 10/31/01
MARNET CAP: $8.8 bistion (Large Cap)
ELECTRIC OPERATING STATISTICS"
. Chaoge el Saes G0N fre iy
Joy D U © g8
iy hoal

50.4%
B1%
10501
meo

9.8%
18.5%
19.1%

15%

85%

468%
40.9%
977190
70780
“35%.
15.0%
17.2%

1100
1.3%
105%
10.7%

W"h
PesiLoad, Summss.
Aewui Load Feckw
% Change Customers
Fod Cov. (%) 251 265 248
ANNUALRATES  Past Past Est'd '98-'00
olchange ersh) 101 5Yrs.

Revenues 4.5% - 7.0%

“Cash Flow” 1.0%  1.0% -
Ean 20% . 3.0%-

5% --
Book Value - -15%
" GUARTEALY REVENUES § i)
Mae3! Jun.30 Sep.30 Dec.3t
17 146 1608 1680
ug3 255 207 283
2814 T8 2001 2424
2920 200 2480

7.48
10.272
9228
529
+«7

%

with a 700-mw plant. All told, it plans to pany will >
add about 4,000 mw by 2005. We expect
further growth as opportunities arise. Last
year, it contributed $1.80 a share- to total
company profits. We think that figure will
rise by 16% in.2002::-. - IR

nefit from a probable 2%-3% rise i
retail kilowatt-hour sales, a $90 million in~
crease in gas rates, and reduced preferred:
dividend. payments. These pluses should
.more than offset higher interest expensez

The: building program
And. cash flow from operations probably
won't be adequate to fund it fully.To cover

. the- shortfall, the company issued: about

$4.8 billion of long-term: debt- last. year;
and,. if necessary; will issue more-in-the
next few years. Since-no common: equity
offerings are planned at this time, the bal-
“ance sheet will:be:leveraged until:the-new
me- operations abroad have become
com,

will be costly. -

In all, we estimate an 8% rise in 2002
earnings, to. $4.00 a share, and further im=
provement. next year. .But for now, thes
stock is- untimely. - . s
Don't: look for a dividend hike for a]
while. That's because of the need to-save,
éash for expanmsion of the noncore- enter-—
prises. Still, many investors ight consi®

er the..above-average yield sufficient rea=

son to invest in these shares. 2
Arthur H. Medalie - March 8 2002

oarty June, Divid payment dates about: Masch Rate allowed on
, June 29, Sept.
available.

30, Dec. 30. = D'd rein- | samed on-'00

(C) incl. intangibles. in ‘00: ; Clim.: Average.
basec net original cost.

O SCES
This pubfication is surictly

for genacating

avg.
®

com. 9q.:"19.1%. Regul.
In mill,, ad}. for stck Spiit.

Deteved 1o De. relisbie and s IOVIORd withoul wasranties of Ay kind.
NON-COMVMONCiat, i

. i 9% 12.0%:; 's Financial Strength Bx..}
A %MW . (95 2
Price Growth Persiswnce e
To subscribe call 1-800-833-0046.

iad, iternai use: No pat
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125,209 shs. 5%-cum.,.$50 pas., cail. $52.50; 2583 T3040 [ 3520 Total Capitel (Sonil) 5500
220,267 she. Omm&m%&w. cat, | 2004.3 0 | 35290 | 38480 . 78
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2002 |1 2003
1470 1515

2001
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560
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“.0%
420%
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25%
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mil. 7.75%; $400 mil, 8.14%-9.00%; $50 123%
mél,.auction cate, mand. redesm., $25 iq. val. pid. ?
Common Stock 695,131,435 she. s of 10801 | 132% | 122%
MARKET CAP: $17.7 billion (Large Cap) 35% | 38% | 27% ! 33% | 30% | 20% -36%

ELECTRIC OPERATING STATISTICS JTON| TR TN W] TR | oUW [T A% | T
S 1996 ° 1999 BUSINESS: The Southem Company's five opersiing subsidianes

AOmpioiSamiy 02 LT suppty slectricily 10 sbout 122,000 square-mies of Geargia (50% of°
398 - 2000 ‘reverues), Alabama (38%); Florida  (7%); and Missiesippi
(7%). Rovenue distrib. (00): residential, :39%; industial. 27%; com-
‘mercial, 34%. Taxtile, chemical, and paper companies are largest

- CUSIOMer -Qroups, acoounting for ‘the bulk -of industrial:: revenues.
Southern Co. igon track to lift-share
-earnings to- the "$1.70:$1.75 level. this
year. Assuming good customer growth

135

B0
54%
84880
1095.0
B2%
20%
61%
an |
18428
20013
85%
121%
1%

‘a‘common share in the subsidiary was dis-
tibuted for each common share in the
parent heid. A full-page report on Mirant
Corp. can be found in Issue 6.

Y-

10050+
1500
35.0%
20%
44.0%
43.5%
20650
25425
5%

1415

1.9%
28%
49.7%

‘18563
par:]

L%

1n6%
122%

20%
“0%
42.5%
19650
2345
85%
12.0%
14.5%
5%

50%

1%
50.6%
‘A7
2182
%
1.3%
12.3%
41%
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15.0%

18

+1.0

. 4.04
31425

g34 30578 31359.

Q0 592 602

+20 +1.9

213, 232

Past Estd2000
DB

§p

To 2005-2007, nonregulated operations
-should support strong bottom-line
growth. Power demand within Southern’s

RATES Past

10Yrs,
3.0%
4.0%
3.5%
2.5%

Dividends
Book Value 3.0%

5.
4.
4.5%
30%
2.5%
3.0%

35%
35%
7.0%
3.0% -
5.0%

(2%), a more stable -Southeast economy,
and temperatures closer to historic aver-
- ages, SO should -at least earn ‘$1.70" a
".share in 2002, ‘versus -$1.62-a share in

a3t Jun.30 Sep30
w2 279 316
w2 52 398
26 2562 365
200 2600

2200 2725 3425

Cak-
endar
1999

3250 .

QUARTERLY REVENUES (miL)

Dec.3
2616
294
2159

.2300

'2001. (We expect March quarter share net
to come in just under $0.30, or about an

|2 | 11.5% gain.) It’s true that state regulators
1 recently

ordered - SO’ largest . utility,
-Georgia Power, to cut annual electricity
‘tariffs by $118 million, but an allowed re-
“turn on equity of 10.0%-12.95% is a major

Mar.3! Jun.30 Sep.30

EARNNGS PER SKARE #

Dec.31

2O 4H5008

-7
16

—4.ative

plus.: Management ‘can cut costs and im-
prove operating efficiency to offset the neg-
ects of ‘the reduction. (Any earn-
"ings above the rate-of-return band will"be
" shared between the utility and:customers
-on a two-thirds/one-third- basis:) Mississ-
-ippi--granted SO's local utility an $11.3

335
; 335

million rate hike and'a-10%-12.5% allowed
‘return,” which should also- support share
-nets Mgnnlgement'had'sought a:346 million
increase. Pasgitiveé rulings in ding - Gulf
Power' ' ($69:9 . ‘million) “and - Savannah
-Power ($24.0 million) cases would help, as
well.-Our 2003 share-net estimate is $1.85..

economically vibrant home service region
likely will rise some 3% a year, suggesting
.a .steadily rising earnings contribution
from regulated operations going forward.:
..The overall earninss advance should get a
nice. boost from SO’s competitive genera-
‘tion business, which is adding 'some 4,000
-megawatts of total capacity in 2002 and
- 2003. Management intends to double net
izxacotagn%v from this arza b? 320(1)m million by
. We expect goo ttom-line support:
to come from other nonregulated lines
(e.g., energy, lighting, and fiber-optic serv-.
ices) over the next few years, as well. -
Southern Co. stock is an attractive
utility investment over the 3- to :—lﬁeu'
- pull, We believe that management will at-
tain its earnings and dividend growth :ob-
‘joctives of 5% and 2%-3%, respectively, in
that time period. SO wants to maintain a
payout ratio close to 75%: The stock’s yield:
E;ely will remain above the industry aver--
age. Income-oriented investors would. do
well to commit to this equity.
David M. Reimer March 8, 2002
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